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Consolidation of the Democratic Security Policy

“Promoting as a condition for economic

growth and social profitability. The operations of the security

forces should continue to contribute to a climate of confidence
and stability that will support private investment and generate
economic growth and social development through the reduction
of unemployment and poverty. Greater security should create
the conditions for the due presence of State social services for

the benefit of the people in most need.”



1 Presidencia de la Republica . , .
. = ' :OL'O'MBDU" Consejeria para la Proteccion de la
= Infraestructura Energética & Minera

DEMOCRATIC SECURITY POLICY (DSP) STRATEGIES

1. DSP Consolidation: Territorial control and defense of national
sovereignty, combat of drug traffic and organized crime and
promotion of a policy of safety and peaceful coexistence.

2. Displacement, Human Rights and Reconciliation: To prevent
and mitigate the effects originated in the violation of human rights
by “NTOs*” (forced displacement, attacks to villages, the use of
anti-person mines, etc.)

* Narco-Terrorist Organisations
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Defense and Democratic Security Policy
Distribution of investments

Consolidation of
Democratic

Security Policy \-"“\_\

$700m
70,1%

Displacement DDHH
and Reconciliation
$300m

298%™
*Induye recursos del Presupuesto de lnversion PGN e inversion del sector descentralizado
“E xisten recursos adicionales para atencion a la poblacion desplazada en el objetivo de reduccion de la

pobreza y promocion del emplao yia equidad
Fuente: Ministerio de Hacienda-SIF, DNP-DIF P, calculos DNP-DEFPP
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Terrorist Attacks
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Attacks to Pipelines
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All attacks to pipeline are ubicated near
to the Venezuela and Ecuador borderline.

Ene-Dic-06 | Ene-Dic-07 | Variac (%)
Catatumbo 19 6 -68%
Arauca 5 2 -60%
Total 24 8 -67%
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Ene-Dic-06 | Ene-Dic-07 | Variac (%)
Putumayo 64 33 -48%
Narifio 14 12 -14%
Neivd Total , 78 45 '42%,
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Gasoline Stealing
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ATTACKS

Terrorist Attack to Bridges and Power Lines
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CASES

Homicides And Extortive Kidnapping
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Investor confidence index

o o o o o
(00} © < N () o o o o
— — — — —

1 ] ] ] ]

I T T T T

L 90-AON
L 90-Ae
G0-AON
G0-Ael
£0-AON
v0-Ael
€0-AON
€0-Ael
Z0-MON
20-Ael
T0-AON
T0-Ae
00-AON
00-Ael
66-A\ON
66-Aely
86-A\ON
86-Ael
£6-N\ON
L6-Aei
96-AON
96-Ael
G6-NON
G6-Aely
6-AON
_ . b6-Ael

»

Administracion Uribe

Y o

Inversion (eje derecho)

T T T T
o o o o o
N N < (o}

-80

T T
o o
© <

8
-100

Perceptions on economic, social, and political conditions have

iImproved during president Uribe’s administration
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Fuente: Calculos de Fedesarrollo. DANE
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HOUSE HOL D House hold consumption

Real Growth(%)

CONSUMPTION 2002 3,0
2003 2.4
2004 6.0
2005 5,0
Source: DANE 2006 6,6
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Country risk ratings(BB+) are improving
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Fuente: Standard and Poor’s y J.P Morgan

CCC



Presi denc a de la Republica .y . s
‘ : o~ Bp Consejeria para la Proteccion de la
Infraestructura Energética & Minera

DEMOCRATIC
SECURITY

TAXES AND
SOCIAL
INVESTMENT

ECONOMIC
GROWTH




Presidencia de la Republica . , .
‘ :OL' 'Mapul' Consejeria para la Proteccion de la
Infraestructura Energética & Minera

Real growth

PRIVATE INVESTMENT
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Private Investment
Real Growth %o

2002 27,1
2003 19,1
2004 26,6
2005 23,4
2006 21,3




Presidencia de la Republica . ) 5
@ COL Msp Consejeria para la Proteccion de la

Infraestructura Energética & Minera

TOTAL INVESTMENT
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TOTAL INVESTMENT
Real Growth(%)

2002 9.9
2003 14,7
2004 15.6
2005 18,7
Source: DANE 2006 26.9
2007™ 22 0




Direct foreign investment flows
U$ millions, 1994-2006
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Fuente: Banco de la Republica, Pr: provisional: P: preliminar. Nota: en 2005 en industria manufacturera incluye venta de
Bavaria a SABMiller por cerca de US$ 4.500 millones.
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INFLATION

Annual Growth

Year Var (%)
2002 6,99%
2003 6,49%
289, - 2004 5,50%
2005 4.85%
23% | 2006 4 48%
2007 5,69%
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Tax collection rate (percent of GDP)
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Unemployment
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Public Health Care (millions)

24 21,5

Millions
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Profesional Formation - SENA (millions)
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MBIA

“A country in permanent transformation,
blessed with the qualities of its people,
the great potential of its resources,
respect for the law and the institutions, and
the pursuit social equality and justice”



